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1407 W. North Temple, Suite 310 \'r-
Salt Lake City, UT 84116

-INTERWEST
-<MlNlNG COMPANY

\ A SUBSIDIARY OF PACIFICORP

IAND DELIWRED

February 22,20II

John R. Baza
Director
Division of Oil, Gas & Mining
Utah Department of Natural Resources
1594 WestNorth Temple - Suite 1210

P,O. Box 145801
salt Lake clry, utah 84114-145801

EE: Reclamation Bond Decrease Rider - CottonwoodlhYilberg Mine Permit
C/il5/0019, Emery County, Utah

Dear Mr. Baza:

On behalf of PacifiCorp and in response to your letter dated January 18, 2011, addressed

to Ken Fleck of Energy 'West Mining Company, enclosed is a decrease rider bond to
Travelers Bond No. 'ecreasing the amount from $3,252,000 to $2,964,000.
This action comes as a result of DOGM's approval to remove certain acreage from bond

liability and regulatory jurisdiction from two areas known as the Coffonwood Fan Portal

and the Miller Canyon Breakout Portals where PacifiCorp has satisfied the Phase II and

III reclamation bond release criteria at both sites.

With this transmittal, we are providing the following to update the Cottonwoo#W'ilberg
Mine Reclamation Agreement accordingly:

1. Updated Exhibit ce A" Bonded Area Legal Description (reflecting the

deletion of the two areas referenced above from the bonded area, together

with two updated bond maps - the Master Bond Map and Bond Map 5).

2. Exhibit ooB" (Rider Bond to Travelers Bond No. decreasing the

amount from fi3,252,000 to $2,964,000),
3. Exhibit 6(D" (Stipulation to Revise Reclamation Agreement) noting the

purpose of this bonding change, and

4. Updated Affidavits of Qualifications for the surety and the permittee.

REGfiI-#ffiM
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John R. Baza
February 22,201I
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A complete copy of this information has been sent to our Energy West Mining Company
offices located in Hr.rntington, Utah.

Should you have any questions or need any additional information, please feel free to
contact Ken Fleck at 435-687-4712 or myself at 801-220-4612.

Manager, Lands & Regulatory Affairs

Enclosures

SMC\EnergyWest\DOGM 20 I I -02(CotWilDecreaseRiderBond).doc

cc: IMC #encl. - C. Crane
EWMC #encl. - E. Snow, K. Fleck, D. Oakley
PacifiCorp Risk Mgrnt. w/encl. NTO 330 - M. Reed (
Aon Risk Services - Claudia Rathbun dencl.
5000 Cenffal Park Drive, Suite 204
Lincoln, NE 68504

Sincerely,



EXHIBIT 66D''

Stipulation to Revise
Reclamation Agreement

(Federal)



Exhibit "D"
Stipulation to Revise

Reclamation Agreement
Federal

MineName: Cottonwood/Wilberg Mine

Permit Number: C/01 5/0019

Effective Date:

Bond Number:

COAL
STIPULATION TO REVISE RECLAMATION AGREEMENT

--ooO0oo--

ThiS STIPILATION TO REVISE RECLAMATION AGREEMENT ENIETEd iNtO bY

and between the PERMITTEE and IIIVISION incorporates the following revisions or changes

to the RECLAMATION AGREEMENT: (Identify and Describe Revisions below)

In accordance with DOGM approval letter dated January 18, 2011, and subsequent conditional

approvals Permittee hereby submits a Decrease Rider Bond to Surety Bond Number 103771497

together with an updated Exhibfi ttAtt to the Reclamation Agreement having received approval to

remove certain acreage from bond liabitity and regulatory jurisdiction fro* two areas known as the

Cottonwood Fan Porial and the Miller Canyon Breakout Portals. PacffiCorp has satisfied the Phase

II and III reclamation bond release criteria at both sites. This revision to the Reclamation Agreement

involves deleting approximately 7.5 acres -fro* bond coverage callectively from both of the

referenced sites-while retaining approximately 1.86 acres of unreclaimed land under bond for the

rimaining Cottonwood Canyon stur ce facilities (see Cottonwood Master Bond Map and Bond

Map il logether, these actions authorize PacifiCorp to decrease the CottonwoodlWilberg Mine

bond amount from 83,252,000.00 to 82,964,000.A0.

In accordance with this STIPULATION TO REVISB RECLAMATION
AGREEMBNT, the following Exhibits have been replaced by the PERMITTEE and are

approved by the DIVISION.

Replace the Reclamation agreement in its entirety.

Replace Exhibit 
(cA"- permit area.

Replace Exhibit "8"- bonding agreement

Replace Exhibit 
('C))- liability insurance

The bonding amount is revised from $ 3.252.000.00 to $ 2.964.000.00

The bonding type is changed from N/A to N/A



Exhibit "D"
Stipulation to Revise

Reclamation Apreement
Federal

The surface disturbance is revised from 51.05 acres to 43.65 acres.

The expiration date is revised from N/A to NiA

The liability insurance carrier is changed from N/A to N/A

The amount of insurance coverage for bodily injury and property damage is changed

from $ N/A to $ N/A

IN WITNESS WI{ERBOF, PacifiCom the PERMITTEE has hereunto set its

signature and seal this lH day of February , 2011.

NOTE:

PacifiCorp

Title: President, PacifiColp EqqIgL

PacifiCorp, an Oregon corporation

ACCEPTED BY THE STATE OF UTAII thiS PP day of 4o*A ,2011.

An Affidavit of Quatilication must be completed and attached to this form for each

authorized agent or officer. 'Where on signs by virtue of Power or Attorney of a
company, such Power of Attorney must be filed with this Agreement. If the

PERMITTEE is a corporation, the Agreement shall be executed by its duly

authorized officer.



B.SUR.747 Exhibit "A"
Legal Description

Cottonwo o #Wilberg Mine
Permit Number C/01 5/001 9

Federal
Bond Number 

-

Page 1 of 3

EXHIBIT $A))

Bonded Area
Legal Description

(Federal Coal)

Revised 4109104



Exhibit "A"
Legal Description

Cottonwood/tililberg Mine
Permit Number C/0 1 5/001 9

Federal
Bond Number

Page 2 of 3

EXHIBIT {5A''

Pursuant to R645-301- 820.110, the surety bond covers an identified increment of land within the
permit area upon which the operator will initiate and conduct coal mining and reclamation
operations during the initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA:

Legal description of BONDED AREA:

Map Areas Location Surface
Owner Acreage

1

Mine Complex (lncluding
buildings, conveyor structures,
sediment ponds, silo and truck
loadout facilities, etc.)

Located at the head of Grimes
Wash and situated within the
W%NE% Section 27,TL75,
R7E, SLM

USFS 20.46

2

Sewer Absorption Field
(BLM R/W UTU-37641)

Located approxim ately I Vz

miles south of the mine
complex along the west side of
state road U-57 and situated
within the EZzNWT+NE%
Section 34, T175, R7E, SLM

BLM 2.08

/t
J

Waste Rock Storage Site (old)
(BLM R/W UTU-37642)

Located approxim ately lYz
miles south of the mine
complex along the east side of
state road U-57 and situated
within the S%SEVillEV4,
NE%SW% Section 35, T17S,
R7E, SLM

BLM 1.81

Revised 4109/A4



Exhibit "A"
Legal DescriPtion

Cofionwood/S/ilberg Mine
Permit Number C/0 1 5/00 1 9

Federal
Bond Numbe.

Page 3 of 3

The above described area shall be modified as necessary to correspond to an increase in the area

disturbed as a result of an expansion of coal mining and reclamation operations. The described

area may also be decreased as a result of partial reclamation.

IN WITNESS WIIEREOF the SURETY has hereunto set its signature and seal this

Brh day of February ,2011

Travelers CasualtY and SuretY
Compan)' of America

SURETY

Attorney-in-Fact
Title:

4

Waste Rock Storage Site (new)

(BLM ruW UTU-65027)
Located approxim rtelY lYz
miles south of the mine
complex west of state road U-
57 and situated within the

NW%SE%, N%SWY4SEY4,
NW/+hIE Y4SEYI S ection 3 4,

T17S, R7E, SLM

BLM t7.44

5

Cottonwood CanYon Surface

Facilities (Two Portals)
Located approximatelY 3 miles
north of state road 29 on the

east side of the Cottonwood
Canyon road and situated
within the SWZ+IttrE%,

NW%SE% Section 25, Tl 75,

R7E, SLM

Private 1.86

Revised 4109104



EXHIBIT 558''

Surety Bond
CottonwoodAililberg Mine

(Federal Coal)



Travelerff

RIDER

1o be afiached to and tbrm part of Uond No'

lssued on hehalf of PRctrtcoRP as Principal, and in lavor of STATE OF UTAH as Obligee.

It is agreetl that:

n l. The Suret.y hercbl" cives its consent ttr changc thc Nanjq;

f rt:lnr:

ttl :

n 2. 'l'hc Surcry hereby givcs its consent to chatrge the i,ddr.css

fiom:
LO:

E i. 'fhc Surcry- herehy givcs its consent tn change the Eg!q!m[-9fl!g!.i

irom: Three Million, Two Hundred Fifty-Two Thousand and Noi100--($3,252,000.00)

rrr: Jyvs Million, Nine Hundred Slxty-Four Thousand and No/100--($2,964'000'00)

4. l'his ridcr shallbecomc cffec.tiye as of 1/18/2011-:

pRoVIDIiD, holcr.cr, that the liahility of thc Surcty r.rnde.r the attachsd boncl as changed by this Ridcr shall not bc cumulative

Signed, sealed and dated ?tgl2a11

TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA

Claudia A. Rathbun

Sl-*o ,/ lreb DO4,+,t

s-41 r l.rJ66

Attorney-in-Fact

Micheal G. Dunn, President of PacifiCorp
a division of PacifiCorP



WARNIF' - {IS POWER OF ATTORNEY IS INVALTD WITHOUTTHE P- BORDER

TRAVELER
POWER OF ATTORNEY

Farmington Casualty Company
Fidelity and Guaranty Insurance Company
Fidelity and Guaranty Insurance Underwriters, Inc.
Seaboard Surety Company
St. Paul Fire and Marine fnsurance Company

St. PauI Guardian Insurance Company
St. Paul Mercury Insurance Company
Tlavelerr Casualty and Surety Company
Tlavelers Casualty and Surety Company of America
United States Fidelity and Guaranty Company

,*.
5J

Attorney-In Fact No. ZZ07g5 certincateNo. 0 0 2 7 I 5 5 I I
trNOlV ALL MEN BY TEESE PnESENIS: Tbat Se{boad Surety CoEpatry is a corpdatiod rhly oqanized un&r the L*,s of lhe Stat of Net' Ydh tlst SL P.ul
FirE ad Mrrine In$raDce Cory{oy, St. Prul Guddirn IrlsurEtrce Company rld St. P.ul M€rcury I[Bur.ace CoEpa[y d€ co,rporatio[s duly oryrriz€d under tho lawr
of tb€ St te of Mifiesota, ftat FarEingtotr Casuatty Coryaay, tavelers Casualty 8trd Sur€t Cortrpatry, ad Tra\€ler6 Casualty and Sur€ty CrDprly of AD€dca ar€

cotpcations &ny oaganized uld!f, the lows of the Stlrc of CoDnccticut, lh.t Uritrd Stares Fidclity and Gua$nty Company is a co4orstion duly orgslized under tb€
lavr of tbe State of Maryland,lhlt Fidelity ad Guaranty b8ur.nce Conpatry is . corporarior duly orga[ized urder lhe la!fls of lhe State of Iowa and that Fid€lig .!d
Guaarty lrlsuratc€ Utderwriters, Itc. is a corporation duly orgadzed u ter the lawr of Ole St te of WhcoDsin (hercit colectively caled the 'tompanies"), ald lhat
thE CortrI'anies do h€reby mske, c@stirute atrd appoitrt

John D. Die.sing Jr., James L. Arts, David B. McCue, Patrick M. McCahill, Claudia A. Rathbun, Steven E. Verbeski, and
Elizabeth D. Hudson

of the City of Otntht , State of Nebraska , rteii tu€ and lawful Atorncy(s>itr-Fsct,
each in their s?alate cspacity if mqe than one ig named abov€, to sigr, erecut€, seal and ac.tnowledgc any ad all bonds, re.cogaizrocc6, codditiooal u[dc(tatilgE snd
olh.r writirs obligriory in lhc lrtr|Ir th€drof oo be.hrlf of the Compa[ie8 it lhEir bNlsilcs6 ofgurm eeir thc fdclity of p€$ors, guareElirg lhc p€rfdm5rce of
cortracts rld er€cutinS o( guaranteeing bolds rDd uadeitaki4s r€qurrd c,$tb,iio oy *o* o( pi-tcccdirys aloeed by law'

IN WITNESS WHEREOF, the Comp?qlgs have caused this instrument'to be signed and their corporate seals to be hereto affixed, this
r--. ^r January ^2009
flAV rlT

22nd

Farmington Casualty Company . ,, ,.:'

Fidelity and Guaranty insurance Company.
Fidelity and Guaranty Insurance Underwriters, Inc.
Seaboard Surety Company
St. Paul Fire and Marine Irsurance Company

SL Paul Guardian Insurance Company
St. Paul Mercury Insurance Company
Tlavelers Casualty and Surety Company
TFavelers Casualty and Surety Company of America
United States Fidelity and Guaranty Company

By:

January

hifir€]f io be tlle Seniq \rrce Presidedt of Falmi4gt@ Casudty ConDa[y, Fidelity and Gud.[ty lorlrece C@patry, Ftdetty atrd CuaraDty Iist|I!!c. Utrd€oriters,
Inc., Seaboad Sureg.CoDpany, St. Paul Fire aad Mrdne Insurana€ Co6pany, Sa. Paul Gurdian Itrsurance Coryotry, St. Piul l\[a6cury In8ursDcc CrEpatry, TraveLEs

Clrualg ed Surety CoEpatrt Tr.vel€rs Casualty rd Sur€ty CoEpey of A$erica, ald Urit d St tr6 Ftdelity and Gutratrty Compofiy, ad thar hc, ag suc[, being
mltodzed so to do, ex€cuted lhe fd€gpirg ilsuurDent for &e purpoGes thereitr cotrtain€d by siitrg on behslf of lhe cotpotltioDs by bioself as a duly authorized orficer.

In Witness Whereof, I hereunto set my hand and official seal.

My Commission expires the 30th day of June, 2011.

58440-5-07 Printed in U.S.A.

WARNING:THIS POWER OF ATTORNEY lS INVALID WITHOUTTHE RED

, 2009 
, before me personally appeared George w. Thompson, who acknowledged

@@ffi@@ffi@@@@
State of Connecticut
Cifv of Harford ss.

on this the 22nd day of

Marie C. Tetreault, Notary Public



AFFII}AVITS
OF

QUALIFICATION



Cottonwood/Wilberg Mine
Permit Number C/0 1 5i00 1 9

Bond Number

AFFIDAVIT OF QUALIFICATION
*nTlTo"f"TlAirY

I, Claudia A. Rathbun , being first duly sworn under oath, deposes and says that he/she

is the (officer or agent) Attornev-in-Fact of Travelers CasJralqv and Swetv Company of America;

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.

STATE OF NEBRASKA

COLINTY OF LAI{CASTER

Subscribed and sworn to before me this day of February 2011.

cHfrn$ffi
$U$AI-| L. RIHGSIiUTH

qqmn. ExF..ftmo 4 E0fg

My Commission Expires:

)

) ss:

)

Claudia A. Rathbun
Attorney-in-Fact

tI
!1

.($

Notary Public

' 20t3-



Cottonwo o d/Wilberg Mine
Permit Number C/0 I 5/00 1 9

Bond Number

AFF'IDAVIT OF QUALIFICATION*1ffil"

I, Micheat G. Dunn, being first duly swom r.rnder oath, deposes and says that he/she rs

the President. PacifiCorp Energy, an unincorporated division of PacifiCorp. an Oreson

corporation ; and that he/she is duly authorized to execute and deliver the foregoing

obligations; and that said PERMITTEE is authorized to execute the same and has complied in all

respects with the laws of Utah in reference to commitments, undertakings and obligations herein.

an unincorporated division of PacifiCorp

STATE OF Oregon _

COUNTY OF Multnomah

Subscribed and sworn to before me this I Sr{- day o Februarv 2011.

Dianne Balch
Notary Public

My Commission Expires:

)
) ss:

)

l

President, Pacif,rCorp Energy,

December 26, 201 1.



PacifiCorp

Assistant Secretary' s Certificate

I, Jeffery B. Erb, a duly elected Assistant Secretary of PacifiCotp, an Oregon corporation

(hereinafter referred to as the "Compffiy''), IIEREBY CERTIFY the following:

1. The following person is a duly elected and qualified ofEcer of the Company

hotding the office set opposite his name, and his signature appearing opposite his name is his

genuine signature:

Micheal G. Dunn President, P acifi Corp Energy

Z. The following is an excerpt of certain resolutions which were duly adopted by the

Board of Directors of the Company at a meeting thereof dulyheld on the llft day of February,

1998, and that said resolutions Ere in full force and effect on the date hereof, namely:

Corpo{ate Officers

RESOLVED, that pr,rrsuant to Article IV of the Bylaws, (l) the authority
and duties of the President and Chief Executive Officer shall be those

incident to the office and as prescribed and assigned from time to time by
the Board of Directors, and (2) the authority and duties of any Vice
President or other Corporate Officer of PacifiCorp shall be as prescribed

and assigned from time to time by the Board of Directors or the Preside'nt

and Chief Executive Officer; and fi:rther

RESOLVED, that the President and Chief Executive Ofificer and any Vice
President who is a Corporate OfEcer be, and each of them hereby is,

authorized, in the name and on behalf of the CompanS to negotiate,

execute and delivero ffid the Secretary and any Assistant Secretary of the

Company be, and each of fhem hereby is, authorizd to affest, with or
without affixing its corporate seal, &BY agreement, lease, permit, license,
g.ffit, deed or other instrument entered into by the Company in the

U:\LegalDept\Sec Cert & Incumb Cert\ppw incumb€trcie$90ll\ppw Dunn incum g *th rtsol jbe 024?-1 l.doc

$rd



ordinary course of its business and within the scope of the duties assigned

to such ofEcer by the President and Chief Executive Officer, or the Board

of Directors
.rlf ./

WITNESS my hand t&s /5"' day of ftfr' ,,2011.

U:\I*galDept\Sec Cert & Incumb Cert\ppw incumbenciesV0l l\ppw Dunn incum & auth resol jbe 0247-1l'doc



Cottonwood/Wilberg Mine
Permit Number CiO I 5/00 I 9

Bond Number

AFFIDAVIT OF QUALIFICATION
DIRBCTOR
--ooOOoo--

John R. Baza, being first duly sworn under oath, deposes and says that he is the

Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of Utah;

and that he is duly authorized to execute and deliver the foregoing obligations; and that said Director

is authorizedto execute the same by authority of laws on behalf of the State of Utah.

srArnoF tllnh t
) ss:

cor-rNrY oF 5^ li | ,ftFP I

fna-reh+ebn*ary 201 1 .Subscribed and sworn to before me this o? day of

My Commission Expires:

I|OTAFY $nF' fTlfE OF ttTlsf
W Corr*rt, AS Olrlt4t20l 5

fio4689

ivision of Oil, Gas and

Notarv Public

t/ q , 2oI5


